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I  Answer the following?                                                                  [10 marks] 

a) Define the Foster-Greer-Thorbecke Poverty Index.  

b) What axioms does it satisfy?  

c) Does it satisfy transfer sensitivity axiom? 

d) How do we interpret the 𝛼𝛼 coefficient?  

e) What is the meaning of the Index when 𝛼𝛼 is very large? 

II Answer any five of the following questions.                       [Each carries 6 marks] 

1. Why should we be interested in permanent income in the measurement of 
poverty?  

Or  

How do transitory poor differ from chronically poor? 

2. Is per capita total expenditure a good proxy for permanent income? 

Or 

What is the food share? Why can it be an indicator of welfare? 

3. In the attached sheet, two attempts (Jain, Sundaram and Tendulkar 1988 and SP 
Gupta and K L Datta) to measure poverty in States of India are summarised. How 
do they differ in terms of index numbers?  Which deflator do you recommend? 

4. With information in the attached Table1, discuss trends in poverty in rural India. 
Source of data is Recent Trends in Poverty and Inequality, Himanshu, EPW, Feb 
10, 2007. 

5. Is the official poverty line in India, defined by the Expert Group of 1993, an 
absolute poverty line? What is the basis for the definition of the poverty line? How is 
the Tendulkar poverty line different from the Expert Group line? 

6. What is the one dollar a day poverty line? What does it tell us? 
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